CITY OF MT. MORRIS
CITY COUNCIL
SPECIAL MEETING AGENDA
July 7, 2026
6:00 P.M.

MEETING CALLED TO ORDER: Mayor Sara Dubey

PLEDGE OF ALLEGIANCE

ROLL CALL

APPROVAL OF AGENDA

PUBLIC COMMENT (Five Minute Time Limit):

UNFINISHED BUSINESS:

None.

NEW BUSINESS:

a. RESOLUTION 26-20: DWSRF Construction bid award
b. ORDINANCE 26-02: DWSRF Bond Authorizing Ordinance
¢. RESOLUTION 26-21: Penny Policy

d. RESOLUTION 26-22: Charitable Gaming License

PUBLIC COMMENT (Five Minute Time Limit):

COUNCIL MEMBER AND STAFF COMMENTSR

ADJOURNMENT

PLEASE TURN OFF ALL CELL PHONES AND OTHER ELECTRONIC DEVICES PRIOR TO
THE MEETING



RESOLUTION 26-20

A RESOLUTION TO TENTATIVELY AWARD A CONSTRUCTION
CONTRACT FOR WATER SYSTEM IMPROVEMENTS

WHEREAS, the City of Mt. Morris (legal name of applicant) wishes
to construct improvements to its existing water treatment and distribution system; and

WHEREAS, the water system improvements project formally adopted on July 7, 2026
(date of final project plan adoption) will be funded through the state of Michigan’s Drinking Water State
Revolving Fund (DWSRF) program; and

WHEREAS, the City of Mt. Morris (legal name of applicant) has
sought and received construction bids for the proposed improvements and has received a low bid in
the amount of $5.343,360.80 from DiPonio Contracting LLC (name of the

contractor); and

WHEREAS, the (Village’s/City’s/Township’s/County’s) engineer, ROWE Professional Services Company

has recommended awarding the contract to the low bidder.

NOW THEREFORE BE IT RESOLVED, that the City of Mt. Morris (legal name of
applicant) tentatively awards the contract for construction of the proposed water system improvements
project to DiPonio Contracting LLC (name of the contractor), contingent upon
successful financial arrangements with the DWSRF.

Yeas:
Nays:
Abstain:
Absent:

| certify that the above Resolution was adopted by City of Mt. Morris (the

governing body of the applicant) on July 7, 2026

BY: Spencer Lewis, City Manager/Clerk
Name and Title (please print or type)

Signature Date

Michigan.gov/EGLE Page 5 of 6 EQP3525-3 (Rev. 3/2025)



@ 540 S. Saginaw Street, Suite 200
Flint, MI 48502 | (810) 341-7500

BOWE WWW.rowepsc.com

June 26, 2026

Mr. Spencer Lewis, City Manager/Clerk
City of Mt. Morris

11649 N. Saginaw Street

Mt. Morris, MI 48458

RE: 7801-01 DWSRF Water Main Improvements
Recommendation for Award

Dear Mr. Lewis:

On Monday, June 22, 2026, bids were opened and read publicly for the above reference project.
The contractors that submitted a bid are stated below and detailed on the attached bid tabulation.

Contractor Total Bid Amount
DiPonio Contracting LLC $5,343,360.80
LA Construction Corporation $5,615,499.92
Glaeser Dawes Corp $5,663,309.33
Zito Construction $5,675,290.10
Inner City Contracting, LLC $5,799,701.71
Rohde Bros. Excavating, Inc. $6,188,566.00

DiPonio Contracting LLC is the lowest responsive bidder for the project. DiPonio Contracting LLC
has successfully completed road and utility projects with ROWE Professional Services Company
providing construction management and engineering services for state agencies and municipalities.
ROWE supports awarding the above-mentioned project to DiPonio Contracting LLC.

If you have any questions or need additional information regarding this matter, please contact me
at phone number (810) 341-7500.

Sincerely,
ROWE Professional Services Company

Scott C. Hemeyer, P.E.
Senior Project Manager | Associate

Attachment

R:\Projects\2500796\Docs\Specs or Special Provisions\Bidding\Bids\Recommendation of Award.docx

SINCE 1962

Flint, Ml | Lapeer, Ml | Farmington Hills, Ml | Grand Rapids, Ml | Mt. Pleasant, Ml | Oscoda, Ml | Grayling, Ml | Myrtle Beach, SC



Bid Comparison

Contract ID: 2500796
Description: DWSRF Water Main Improvements
Location: Mt. Morris DWSRF
Proj :
rojects(s) 2500796
Rank Bidder Total Bid % Over Low % Over Est.
0 ENGINEER'S ESTIMATE $6,144,943.00 15.00% 0.00%
1 (06366) DiPonio Contracting, LLC $5,343,360.80 0.00% -13.04%
2 (.48504) LA Construction Corporation $5,615,499.92 5.09% -8.61%
3  (L12000) Glaeser Dawes Corp. $5,633,309.33 5.42% -8.32%
4  (02985) Zito Construction $5,675,290.10 6.21% -7.64%
5  (_651325) Inner City Contracting, LLC $5,799,701.71 8.54% -5.61%
6  (01415) Rohde Bros. Excavating, Inc. $6,188,556.00 15.81% 0.70%

Contract # 2500796 (Mt. Morris DWSRF)
MERL: 2026.4.0

Page 1 of 13



Line Pay Item Code Quantity Units | (0) ENGINEER'S ESTIMATE (1) DiPonio Contracting, LLC (2) LA Construction Corporation

Description Bid Price Total Bid Price Total Bid Price Total

0001 121703 1 DIr $30,000.00 $30,000.00 $30,000.00 $30,000.00 $30,000.00 $30,000.00
Railroad Coordination, Allowance

0002 155001 1 LSUM $100,000.00 $100,000.00 $120,000.00 $120,000.00 $112,750.00 $112,750.00
Maintaining Traffic

0003 171001 1 LSUM $560,000.00 $560,000.00 $433,000.00 $433,000.00 $87,303.00 $87,303.00
Mobilization

0004 174001 1 LSUM $75,000.00 $75,000.00 $12,000.00 $12,000.00 $307,500.00 $307,500.00
Cleanup and Restoration

0005 221001 1 LSUM $15,000.00 $15,000.00 $2,975.00 $2,975.00 $3,895.00 $3,895.00
Audio-Video Construction Area Survey

0006 241005 18,053 Syd $20.00 $361,060.00 $10.00 $180,530.00 $13.50 $243,715.50
Pavt, Rem

0007 241010 625 Syd $15.00 $9,375.00 $10.00 $6,250.00 $12.03 $7,518.75
Sidewalk, Rem

0008 3110002 1 LSUM $25,000.00 $25,000.00 $5,000.00 $5,000.00 $10,660.00 $10,660.00
Clearing

0009 3123001 25 Ea $1,000.00 $25,000.00 $1,000.00 $25,000.00 $3,375.00 $84,375.00
Misc Pipe Repr

0010 3125001 1 LSUM $35,000.00 $35,000.00 $8,500.00 $8,500.00 $5,227.50 $5,227.50
Soil Erosion and Sedimentation Control

0011 3211022 1,867 Syd $17.00 $31,739.00 $10.00 $18,670.00 $27.64 $51,603.88
Aggregate Base, 4 inch

0012 3211026 11,506 Syd $20.00 $230,120.00 $16.00 $184,096.00 $19.43 $223,561.58
Aggregate Base, 8 inch

0013 3212001 9,665 Syd $5.00 $48,325.00 $4.50 $43,492.50 $3.08 $29,768.20
Cold Milling HMA Surface

0014 3212007 671 Syd $35.00 $23,485.00 $65.00 $43,615.00 $73.68 $49,439.28
Driveway, HMA
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Line Pay Item Code Quantity Units | (0) ENGINEER'S ESTIMATE (1) DiPonio Contracting, LLC (2) LA Construction Corporation

Description Bid Price Total Bid Price Total Bid Price Total

0015 3212072 640 Ton $100.00 $64,000.00 $88.65 $56,736.00 $256.25 $164,000.00
HMA, 3EML

0016 3212075 4,386 Ton $100.00 $438,600.00 $83.60 $366,669.60 $101.48 $445,091.28
HMA, 4EL

0017 3212076 319 Ton $100.00 $31,900.00 $99.40 $31,708.60 $117.88 $37,603.72
HMA, 4EML

0018 3212079 2,190 Ton $100.00 $219,000.00 $108.85 $238,381.50 $105.58 $231,220.20
HMA, 5EL

0019 3212080 266 Ton $100.00 $26,600.00 $108.60 $28,887.60 $125.05 $33,263.30
HMA, 5SEML

0020 3213045 5716  Ft $50.00 $285,800.00 $33.00 $188,628.00 $33.80 $193,200.80
Curb and Gutter, Conc, Replacement

0021 3213070 28 Ft $75.00 $2,100.00 $80.00 $2,240.00 $42.13 $1,179.64
Detectable Warning Surface

0022 3213077 254  Sft $12.00 $3,048.00 $14.00 $3,556.00 $6.25 $1,587.50
Sidewalk Ramp, Conc, 6 inch

0023 3213086 4,368  Sft $8.00 $34,944.00 $8.00 $34,944.00 $5.64 $24,635.52
Sidewalk, Conc, 4 inch

0024 3213087 831  Sft $12.00 $9,972.00 $10.00 $8,310.00 $5.74 $4,769.94
Sidewalk, Conc, 6 inch

0025 3213115 682 Syd $60.00 $40,920.00 $80.00 $54,560.00 $63.43 $43,259.26
Driveway, Nonreinf Conc, 6 inch

0026 3213142 604 Syd $75.00 $45,300.00 $90.00 $54,360.00 $65.48 $39,549.92
Pavt Repr, Nonreinf Conc, 8 inch

0027 3215007 343 Syd $20.00 $6,860.00 $17.00 $5,831.00 $37.29 $12,790.47
Aggregate Surface Cse, 6 inch

0028 3217001 1 LSUM $15,000.00 $15,000.00 $8,130.00 $8,130.00 $8,353.75 $8,353.75
Pavement Markings

0029 3292001 1 LSUM $50,000.00 $50,000.00 $182,220.00 $182,220.00 $410,000.00 $410,000.00
Turf Establishment

0030 3305030 6 Ea $750.00 $4,500.00 $400.00 $2,400.00 $1,080.00 $6,480.00
Gate Box, Adj, Case 1
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Line Pay Item Code Quantity Units | (0) ENGINEER'S ESTIMATE (1) DiPonio Contracting, LLC (2) LA Construction Corporation

Description Bid Price Total Bid Price Total Bid Price Total

0031 3305040 65 Ea $900.00 $58,500.00 $1,250.00 $81,250.00 $1,068.75 $69,468.75
Dr Structure Cover, Adj, Case 1

0032 3305045 20 Ft $500.00 $10,000.00 $500.00 $10,000.00 $1,687.50 $33,750.00
Dr Structure, Adj, Add Depth

0033 3305060 5 Ea $1,000.00 $5,000.00 $725.00 $3,625.00 $1,258.95 $6,294.75
Dr Structure Cover, Type B

0034 3305068 5 Ea $1,000.00 $5,000.00 $1,000.00 $5,000.00 $1,720.43 $8,602.15
Dr Structure Cover, Type K

0035 3305069 5 Ea $1,000.00 $5,000.00 $900.00 $4,500.00 $1,500.74 $7,503.70
Dr Structure Cover, Type Q

0036 3311001 5 Ea $1,000.00 $5,000.00 $1,000.00 $5,000.00 $1,125.00 $5,625.00
Hydrant, Rem

0037 3311002 8 Ea $3,000.00 $24,000.00 $1,100.00 $8,800.00 $2,813.28 $22,506.24
Hydrant, Rem and Salv

0038 3311005 20 Ea $9,000.00 $180,000.00 $8,200.00 $164,000.00 $7,109.14 $142,182.80
Fire Hydrant

0039 3311016 1 Ea $2,500.00 $2,500.00 $3,150.00 $3,150.00 $2,089.03 $2,089.03
Gate Valve and Box, 6 inch

0040 3311017 38 Ea $3,000.00 $114,000.00 $3,700.00 $140,600.00 $2,753.97 $104,650.86
Gate Valve and Box, 8 inch

0041 3311019 7 Ea $4,500.00 $31,500.00 $5,500.00 $38,500.00 $4,545.61 $31,819.27
Gate Valve and Box, 12 inch

0042 3311050 193 Ft $50.00 $9,650.00 $30.00 $5,790.00 $39.78 $7,677.54
Water Main, Rem

0043 3311052 1 LSUM $150,000.00 $150,000.00 $50,000.00 $50,000.00 $59,120.00 $59,120.00
Water Main, Abandon

0044 3311121 49 Ft $100.00 $4,900.00 $200.00 $9,800.00 $126.17 $6,182.33
Water Main, PVC, 4 inch, Tr Det G

0045 3311125 42 Ft $100.00 $4,200.00 $250.00 $10,500.00 $408.16 $17,142.72
Water Main, PVC, 6 inch, Tr Det G

0046 3311129 7,686 Ft $120.00 $922,320.00 $107.00 $822,402.00 $91.84 $705,882.24
Water Main, PVC, 8 inch, Tr Det G
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Line Pay Item Code Quantity Units | (0) ENGINEER'S ESTIMATE (1) DiPonio Contracting, LLC (2) LA Construction Corporation

Description Bid Price Total Bid Price Total Bid Price Total

0047 3311130 205 Ft $750.00 $153,750.00 $750.00 $153,750.00 $515.79 $105,736.95
Water Main, PVC, 8 inch, Bored and Jacked

0048 3311131 510 Ft $300.00 $153,000.00 $180.00 $91,800.00 $107.44 $54,794.40
Water Main, PVC, 8 inch, Directionally Bored

0049 3311137 1,875 Ft $140.00 $262,500.00 $152.00 $285,000.00 $101.62 $190,537.50
Water Main, PVC, 12 inch, Tr Det G

0050 3311243 783 Ft $85.00 $66,555.00 $50.00 $39,150.00 $73.80 $57,785.40
Water Serv, Type K Copper, 1 inch, Tr Det F

0051 3311244 2,702 Ft $85.00 $229,670.00 $58.00 $156,716.00 $68.79 $185,870.58
Water Serv, Type K Copper, 1 inch, Tr Det G

0052 3311245 3,447 Ft $100.00 $344,700.00 $71.00 $244,737.00 $60.18 $207,440.46
Water Serv, Type K Copper, 1 inch, Bored

0053 3311271 173 Ea $600.00 $103,800.00 $500.00 $86,500.00 $953.64 $164,979.72
Curb Stop and Box, 1 inch

0054 3311281 173 Ea $750.00 $129,750.00 $800.00 $138,400.00 $890.18 $154,001.14
Corporation and Tap, 1 inch

0055 3311304 1 Ea $10,000.00 $10,000.00 $17,000.00 $17,000.00 $12,617.10 $12,617.10
Pressure Connection, 12 inch

0056 3311370 26 Ea $5,000.00 $130,000.00 $5,450.00 $141,700.00 $5,567.97 $144,767.22
Connect to Existing Water Main

0057 3311375 1 LSUM $50,000.00 $50,000.00 $25,000.00 $25,000.00 $73,125.00 $73,125.00
Testing and Disinfection

0058 3311722 44 Ea $3,000.00 $132,000.00 $5,000.00 $220,000.00 $2,932.82 $129,044.08
Plumbing Connection to Home

Bid Totals: $6,144,943.00 $5,343,360.80 $5,615,499.92

Contract # 2500796 (Mt. Morris DWSRF)
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Line Pay Item Code Quantity Units | (3) Glaeser Dawes Corp. (4) Zito Construction (5) Inner City Contracting, LLC

Description Bid Price Total Bid Price Total Bid Price Total

0001 121703 1 DIr $30,000.00 $30,000.00 $30,000.00 $30,000.00 $30,000.00 $30,000.00
Railroad Coordination, Allowance

0002 155001 1 LSUM $122,922.76 $122,922.76 $200,000.00 $200,000.00 $109,875.00 $109,875.00
Maintaining Traffic

0003 171001 1 LSUM $182,246.94 $182,246.94 $365,000.00 $365,000.00 $402,159.00 $402,159.00
Mobilization

0004 174001 1 LSUM $36,457.97 $36,457.97 $15,000.00 $15,000.00 $7,830.00 $7,830.00
Cleanup and Restoration

0005 221001 1 LSUM $3,252.51 $3,252.51 $4,000.00 $4,000.00 $2,975.00 $2,975.00
Audio-Video Construction Area Survey

0006 241005 18,053 Syd $8.57 $154,714.21 $9.20 $166,087.60 $9.06 $163,560.18
Pavt, Rem

0007 241010 625 Syd $28.16 $17,600.00 $20.00 $12,500.00 $6.08 $3,800.00
Sidewalk, Rem

0008 3110002 1 LSUM $10,932.82 $10,932.82 $7,500.00 $7,500.00 $5,000.00 $5,000.00
Clearing

0009 3123001 25 Ea $976.86 $24,421.50 $1,000.00 $25,000.00 $2,852.32 $71,308.00
Misc Pipe Repr

0010 3125001 1 LSUM $26,567.29 $26,567.29 $15,000.00 $15,000.00 $10,456.00 $10,456.00
Soil Erosion and Sedimentation Control

0011 3211022 1,867 Syd $18.30 $34,166.10 $28.00 $52,276.00 $28.19 $52,630.73
Aggregate Base, 4 inch

0012 3211026 11,506 Syd $30.67 $352,889.02 $31.00 $356,686.00 $35.50 $408,463.00
Aggregate Base, 8 inch

0013 3212001 9,665 Syd $4.85 $46,875.25 $5.00 $48,325.00 $4.92 $47,551.80
Cold Milling HMA Surface

0014 3212007 671 Syd $63.52 $42,621.92 $44.00 $29,524.00 $43.47 $29,168.37
Driveway, HMA

0015 3212072 640 Ton $135.20 $86,528.00 $89.00 $56,960.00 $108.84 $69,657.60
HMA, 3EML

0016 3212075 4,386 Ton $126.15 $553,293.90 $84.00 $368,424.00 $109.94 $482,196.84
HMA, 4EL
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Line Pay Item Code Quantity Units | (3) Glaeser Dawes Corp. (4) Zito Construction (5) Inner City Contracting, LLC

Description Bid Price Total Bid Price Total Bid Price Total

0017 3212076 319 Ton $134.25 $42,825.75 $100.00 $31,900.00 $116.83 $37,268.77
HMA, 4EML

0018 3212079 2,190 Ton $127.40 $279,006.00 $110.00 $240,900.00 $114.33 $250,382.70
HMA, 5EL

0019 3212080 266 Ton $148.16 $39,410.56 $110.00 $29,260.00 $130.43 $34,694.38
HMA, 5SEML

0020 3213045 5716  Ft $42.84 $244,873.44 $31.00 $177,196.00 $31.15 $178,053.40
Curb and Gutter, Conc, Replacement

0021 3213070 28 Ft $87.46 $2,448.88 $40.00 $1,120.00 $200.00 $5,600.00
Detectable Warning Surface

0022 3213077 254  Sft $21.59 $5,483.86 $8.00 $2,032.00 $24.18 $6,141.72
Sidewalk Ramp, Conc, 6 inch

0023 3213086 4,368  Sft $6.75 $29,484.00 $7.00 $30,576.00 $7.69 $33,589.92
Sidewalk, Conc, 4 inch

0024 3213087 831  Sft $9.20 $7,645.20 $7.50 $6,232.50 $12.51 $10,395.81
Sidewalk, Conc, 6 inch

0025 3213115 682 Syd $77.72 $53,005.04 $64.00 $43,648.00 $98.13 $66,924.66
Driveway, Nonreinf Conc, 6 inch

0026 3213142 604 Syd $86.86 $52,463.44 $70.00 $42,280.00 $88.20 $53,272.80
Pavt Repr, Nonreinf Conc, 8 inch

0027 3215007 343 Syd $23.82 $8,170.26 $15.00 $5,145.00 $50.28 $17,246.04
Aggregate Surface Cse, 6 inch

0028 3217001 1 LSUM $8,888.38 $8,888.38 $10,000.00 $10,000.00 $8,130.00 $8,130.00
Pavement Markings

0029 3292001 1 LSUM $49,608.06 $49,608.06 $80,000.00 $80,000.00 $40,383.00 $40,383.00
Turf Establishment

0030 3305030 6 Ea $2,200.63 $13,203.78 $450.00 $2,700.00 $36.83 $220.98
Gate Box, Adj, Case 1

0031 3305040 65 Ea $497.29 $32,323.85 $1,150.00 $74,750.00 $855.77 $55,625.05
Dr Structure Cover, Adj, Case 1

0032 3305045 20 Ft $429.91 $8,598.20 $400.00 $8,000.00 $387.00 $7,740.00
Dr Structure, Adj, Add Depth
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Line Pay Item Code Quantity Units | (3) Glaeser Dawes Corp. (4) Zito Construction (5) Inner City Contracting, LLC

Description Bid Price Total Bid Price Total Bid Price Total

0033 3305060 5 Ea $943.99 $4,719.95 $800.00 $4,000.00 $530.00 $2,650.00
Dr Structure Cover, Type B

0034 3305068 5 Ea $1,247.62 $6,238.10 $1,100.00 $5,500.00 $795.00 $3,975.00
Dr Structure Cover, Type K

0035 3305069 5 Ea $1,122.49 $5,612.45 $1,050.00 $5,250.00 $795.00 $3,975.00
Dr Structure Cover, Type Q

0036 3311001 5 Ea $976.48 $4,882.40 $500.00 $2,500.00 $505.20 $2,526.00
Hydrant, Rem

0037 3311002 8 Ea $748.48 $5,987.84 $3,650.00 $29,200.00 $5,415.25 $43,322.00
Hydrant, Rem and Salv

0038 3311005 20 Ea $8,393.44 $167,868.80 $9,850.00 $197,000.00 $8,328.15 $166,563.00
Fire Hydrant

0039 3311016 1 Ea $2,437.98 $2,437.98 $2,200.00 $2,200.00 $1,797.00 $1,797.00
Gate Valve and Box, 6 inch

0040 3311017 38 Ea $2,899.40 $110,177.20 $3,300.00 $125,400.00 $2,312.68 $87,881.84
Gate Valve and Box, 8 inch

0041 3311019 7 Ea $5,741.39 $40,189.73 $5,300.00 $37,100.00 $4,128.43 $28,899.01
Gate Valve and Box, 12 inch

0042 3311050 193 Ft $33.30 $6,426.90 $25.00 $4,825.00 $12.87 $2,483.91
Water Main, Rem

0043 3311052 1 LSUM $10,178.47 $10,178.47 $15,000.00 $15,000.00 $37,977.00 $37,977.00
Water Main, Abandon

0044 3311121 49 Ft $89.74 $4,397.26 $115.00 $5,635.00 $71.53 $3,504.97
Water Main, PVC, 4 inch, Tr Det G

0045 3311125 42 Ft $123.67 $5,194.14 $145.00 $6,090.00 $138.83 $5,830.86
Water Main, PVC, 6 inch, Tr Det G

0046 3311129 7,686  Ft $134.76  $1,035,765.36 $125.00 $960,750.00 $127.35 $978,812.10
Water Main, PVC, 8 inch, Tr Det G

0047 3311130 205 Ft $640.32 $131,265.60 $1,350.00 $276,750.00 $837.94 $171,777.70
Water Main, PVC, 8 inch, Bored and Jacked

0048 3311131 510 Ft $154.70 $78,897.00 $295.00 $150,450.00 $139.04 $70,910.40
Water Main, PVC, 8 inch, Directionally Bored
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Line Pay Item Code Quantity Units | (3) Glaeser Dawes Corp. (4) Zito Construction (5) Inner City Contracting, LLC

Description Bid Price Total Bid Price Total Bid Price Total

0049 3311137 1,875 Ft $101.31 $189,956.25 $147.00 $275,625.00 $166.46 $312,112.50
Water Main, PVC, 12 inch, Tr Det G

0050 3311243 783 Ft $60.51 $47,379.33 $50.00 $39,150.00 $43.57 $34,115.31
Water Serv, Type K Copper, 1 inch, Tr Det F

0051 3311244 2,702 Ft $39.48 $106,674.96 $66.00 $178,332.00 $40.69 $109,944.38
Water Serv, Type K Copper, 1 inch, Tr Det G

0052 3311245 3,447 Ft $92.99 $320,536.53 $83.00 $286,101.00 $188.20 $648,725.40
Water Serv, Type K Copper, 1 inch, Bored

0053 3311271 173 Ea $1,422.07 $246,018.11 $420.00 $72,660.00 $356.02 $61,591.46
Curb Stop and Box, 1 inch

0054 3311281 173 Ea $1,146.06 $198,268.38 $550.00 $95,150.00 $517.92 $89,600.16
Corporation and Tap, 1 inch

0055 3311304 1 Ea $26,149.16 $26,149.16 $22,400.00 $22,400.00 $17,504.00 $17,504.00
Pressure Connection, 12 inch

0056 3311370 26 Ea $6,823.95 $177,422.70 $4,700.00 $122,200.00 $5,629.62 $146,370.12
Connect to Existing Water Main

0057 3311375 1 LSUM $10,257.68 $10,257.68 $20,000.00 $20,000.00 $20,734.00 $20,734.00
Testing and Disinfection

0058 3311722 44 Ea $1,988.14 $87,478.16 $4,500.00 $198,000.00 $995.86 $43,817.84
Plumbing Connection to Home

Bid Totals: $5,633,309.33 $5,675,290.10 $5,799,701.71
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Line Pay Item Code Quantity Units | (6) Rohde Bros. Excavating, Inc.

Description Bid Price Total Bid Price Total Bid Price Total

0001 121703 1 Dir $30,000.00 $30,000.00 $0.00 $0.00
Railroad Coordination, Allowance

0002 155001 1 LSUM $198,750.00 $198,750.00 $0.00 $0.00
Maintaining Traffic

0003 171001 1 LSUM $519,000.00 $519,000.00 $0.00 $0.00
Mobilization

0004 174001 1 LSUM $50,000.00 $50,000.00 $0.00 $0.00
Cleanup and Restoration

0005 221001 1 LSUM $5,000.00 $5,000.00 $0.00 $0.00
Audio-Video Construction Area Survey

0006 241005 18,053 Syd $11.00 $198,583.00 $0.00 $0.00
Pavt, Rem

0007 241010 625 Syd $11.00 $6,875.00 $0.00 $0.00
Sidewalk, Rem

0008 3110002 1 LSUM $15,000.00 $15,000.00 $0.00 $0.00
Clearing

0009 3123001 25 Ea $1,500.00 $37,500.00 $0.00 $0.00
Misc Pipe Repr

0010 3125001 1 LSUM $15,000.00 $15,000.00 $0.00 $0.00
Soil Erosion and Sedimentation Control

0011 3211022 1,867 Syd $18.00 $33,606.00 $0.00 $0.00
Aggregate Base, 4 inch

0012 3211026 11,506 Syd $23.00 $264,638.00 $0.00 $0.00
Aggregate Base, 8 inch

0013 3212001 9,665 Syd $5.00 $48,325.00 $0.00 $0.00
Cold Milling HMA Surface

0014 3212007 671 Syd $40.00 $26,840.00 $0.00 $0.00
Driveway, HMA

0015 3212072 640 Ton $90.00 $57,600.00 $0.00 $0.00
HMA, 3EML

0016 3212075 4,386 Ton $90.00 $394,740.00 $0.00 $0.00
HMA, 4EL

Contract # 2500796 (Mt. Morris DWSRF)
MERL: 2026.4.0
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Line Pay Item Code Quantity Units | (6) Rohde Bros. Excavating, Inc.

Description Bid Price Total Bid Price Total Bid Price Total

0017 3212076 319 Ton $102.00 $32,538.00 $0.00 $0.00
HMA, 4EML

0018 3212079 2,190 Ton $120.00 $262,800.00 $0.00 $0.00
HMA, 5EL

0019 3212080 266 Ton $115.00 $30,590.00 $0.00 $0.00
HMA, 5EML

0020 3213045 5,716  Ft $33.00 $188,628.00 $0.00 $0.00
Curb and Gutter, Conc, Replacement

0021 3213070 28 Ft $42.00 $1,176.00 $0.00 $0.00
Detectable Warning Surface

0022 3213077 254  Sft $8.00 $2,032.00 $0.00 $0.00
Sidewalk Ramp, Conc, 6 inch

0023 3213086 4,368  Sft $6.00 $26,208.00 $0.00 $0.00
Sidewalk, Conc, 4 inch

0024 3213087 831  Sft $7.00 $5,817.00 $0.00 $0.00
Sidewalk, Conc, 6 inch

0025 3213115 682 Syd $58.00 $39,556.00 $0.00 $0.00
Driveway, Nonreinf Conc, 6 inch

0026 3213142 604 Syd $32.00 $19,328.00 $0.00 $0.00
Pavt Repr, Nonreinf Conc, 8 inch

0027 3215007 343 Syd $20.00 $6,860.00 $0.00 $0.00
Aggregate Surface Cse, 6 inch

0028 3217001 1 LSUM $9,100.00 $9,100.00 $0.00 $0.00
Pavement Markings

0029 3292001 1 LSUM $50,000.00 $50,000.00 $0.00 $0.00
Turf Establishment

0030 3305030 6 Ea $900.00 $5,400.00 $0.00 $0.00
Gate Box, Adj, Case 1

0031 3305040 65 Ea $1,900.00 $123,500.00 $0.00 $0.00
Dr Structure Cover, Adj, Case 1

0032 3305045 20 Ft $300.00 $6,000.00 $0.00 $0.00
Dr Structure, Adj, Add Depth

Contract # 2500796 (Mt. Morris DWSRF)
MERL: 2026.4.0
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Line Pay Item Code Quantity Units (6) Rohde Bros. Excavating, Inc.

Description Bid Price Total Bid Price Total Bid Price Total

0033 3305060 5 Ea $1,000.00 $5,000.00 $0.00 $0.00
Dr Structure Cover, Type B

0034 3305068 5 Ea $1,300.00 $6,500.00 $0.00 $0.00
Dr Structure Cover, Type K

0035 3305069 5 Ea $1,100.00 $5,500.00 $0.00 $0.00
Dr Structure Cover, Type Q

0036 3311001 5 Ea $1,000.00 $5,000.00 $0.00 $0.00
Hydrant, Rem

0037 3311002 8 Ea $1,300.00 $10,400.00 $0.00 $0.00
Hydrant, Rem and Salv

0038 3311005 20 Ea $8,050.00 $161,000.00 $0.00 $0.00
Fire Hydrant

0039 3311016 1 Ea $2,329.00 $2,329.00 $0.00 $0.00
Gate Valve and Box, 6 inch

0040 3311017 38 Ea $3,250.00 $123,500.00 $0.00 $0.00
Gate Valve and Box, 8 inch

0041 3311019 7 Ea $4,800.00 $33,600.00 $0.00 $0.00
Gate Valve and Box, 12 inch

0042 3311050 193 Ft $50.00 $9,650.00 $0.00 $0.00
Water Main, Rem

0043 3311052 1 LSUM $100,000.00 $100,000.00 $0.00 $0.00
Water Main, Abandon

0044 3311121 49 Ft $158.00 $7,742.00 $0.00 $0.00
Water Main, PVC, 4 inch, Tr Det G

0045 3311125 42 Ft $158.00 $6,636.00 $0.00 $0.00
Water Main, PVC, 6 inch, Tr Det G

0046 3311129 7,686 Ft $168.00 $1,291,248.00 $0.00 $0.00
Water Main, PVC, 8 inch, Tr Det G

0047 3311130 205 Ft $530.00 $108,650.00 $0.00 $0.00
Water Main, PVC, 8 inch, Bored and Jacked

0048 3311131 510 Ft $199.00 $101,490.00 $0.00 $0.00
Water Main, PVC, 8 inch, Directionally Bored

Contract # 2500796 (Mt. Morris DWSRF) Page 12 of 13
MERL: 2026.4.0



Line Pay Item Code Quantity Units | (6) Rohde Bros. Excavating, Inc.

Description Bid Price Total Bid Price Total Bid Price Total

0049 3311137 1,875 Ft $195.00 $365,625.00 $0.00 $0.00
Water Main, PVC, 12 inch, Tr Det G

0050 3311243 783 Ft $20.00 $15,660.00 $0.00 $0.00
Water Serv, Type K Copper, 1 inch, Tr Det F

0051 3311244 2,702 Ft $20.00 $54,040.00 $0.00 $0.00
Water Serv, Type K Copper, 1 inch, Tr Det G

0052 3311245 3,447 Ft $20.00 $68,940.00 $0.00 $0.00
Water Serv, Type K Copper, 1 inch, Bored

0053 3311271 173 Ea $1,200.00 $207,600.00 $0.00 $0.00
Curb Stop and Box, 1 inch

0054 3311281 173 Ea $2,100.00 $363,300.00 $0.00 $0.00
Corporation and Tap, 1 inch

0055 3311304 1 Ea $20,053.00 $20,053.00 $0.00 $0.00
Pressure Connection, 12 inch

0056 3311370 26 Ea $6,000.00 $156,000.00 $0.00 $0.00
Connect to Existing Water Main

0057 3311375 1 LSUM $50,543.00 $50,543.00 $0.00 $0.00
Testing and Disinfection

0058 3311722 44 Ea $4,490.00 $197,560.00 $0.00 $0.00
Plumbing Connection to Home

Bid Totals: $6,188,556.00

Contract # 2500796 (Mt. Morris DWSRF)
MERL: 2026.4.0
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ORDINANCE NO. 26-02
CITY OF MOUNT MORRIS

AN ORDINANCE TO PROVIDE FOR THE ACQUISITION,
CONSTRUCTION, INSTALLATION, FURNISHING AND EQUIPPING OF
ADDITIONS AND IMPROVEMENTS TO THE WATER SUPPLY SYSTEM
OF THE CITY; TO PROVIDE FOR THE ISSUANCE AND SALE OF JUNIOR
LIEN REVENUE BONDS TO PAY THE COST THEREOF; TO PRESCRIBE
THE FORM OF THE BONDS; TO PROVIDE FOR THE COLLECTION OF
REVENUES FROM THE SYSTEM SUFFICIENT FOR THE PURPOSE OF
PAYING THE COSTS OF OPERATION AND MAINTENANCE OF THE
SYSTEM AND TO PAY THE PRINCIPAL OF AND INTEREST ON THE
BONDS AND CERTAIN OUTSTANDING BONDS; TO PROVIDE FOR THE
SEGREGATION AND DISTRIBUTION OF SYSTEM REVENUES; TO
PROVIDE FOR THE RIGHTS OF THE HOLDERS OF THE BONDS IN
ENFORCEMENT THEREOF; AND TO PROVIDE FOR OTHER MATTERS
RELATING TO THE BONDS AND THE SYSTEM.

THE CITY OF MOUNT MORRIS ORDAINS:

Section 1. Definitions. Whenever used in this Ordinance, except when otherwise
indicated by the context, the following terms shall have the following meanings:

(a) “Act 94” means Act 94, Public Acts of Michigan, 1933, as amended.

(b) “Augmented Net Revenues” means for any operating year the excess of
revenues over expenses for the System determined in accordance with generally accepted
accounting principles, to which shall be added depreciation, amortization, interest
expense on Bonds and payments to the City in lieu of taxes, to which may be made the
following adjustments.

1. Revenues may be augmented by the amount of any rate increases
adopted prior to the issuance of additional Bonds or to be placed into effect before
the time principal or interest on the additional Bonds becomes payable from
Revenues as applied to quantities of service furnished during the operating year or
portion thereof that the increased rates were not in effect.

ii.  Revenues may be augmented by amounts which may be derived from
rates and charges to be paid by new customers of the System.

(©) “Authority” means the Michigan Finance Authority or its successor.

(d) “Authorized Officers” means the Mayor, Clerk and Treasurer of the City.



(e) “Bonds™ or “Senior Lien Bonds” means the Series 2017A Bonds, the
Series 2017B Bonds, the Series 2018 Bonds and any additional bonds or series of bonds
so designated and payable from Net Revenues, which are secured by a statutory first lien
on the Net Revenues established by the Outstanding Ordinances and which are senior and
superior in all respects with respect to the Net Revenues to any Junior Lien Bonds
secured by the statutory second lien on the Net Revenues, together with any additional
Bonds of equal standing thereafter issued.

63) “EGLE” means the Michigan Department of Environment, Great Lakes,
and Energy, or its successor.

(2) “Engineers” means Rowe Professional Services Company, consulting
engineers of Flint, Michigan.

“Issuer” or “City” means the City of Mount Morris, County of Genesee, State of
Michigan.

(h) “Junior Lien Bonds” means the Series 2026 Bonds, and any additional
bonds of equal standing with the Series 2026 Bonds which are secured by a statutory
second lien on the Net Revenues and are junior and subordinate to the Senior Lien Bonds.

() “Outstanding Ordinances” means the Prior Ordinances and this Ordinance.

(k) “Prior Ordinances” means the ordinance adopted by the City Council of
the City on April 24, 2017, authorizing the issuance of the Series 2017A Bonds and the
series 2017B Bonds, and Ordinance No. 18-01 adopted by the City Council of the City on
April 7, 2018, authorizing the issuance of the Series 2018 Bonds.

) “Project” means the acquisition, construction, furnishing and equipping of
additions, extensions and improvements to the City's Water Supply System, including
replacement of existing water mains including partial non-lead water service line
replacements and full lead water service line replacements, together with all related
attachments and appurtenances, as described in the plans prepared by the Engineers and
approved herein.

(m)  “Purchase Contract” means the Purchase Contract to be entered into
between the Authority and the City relating to the purchase by the Authority of the Series
2026 Bonds.

(n) “Revenues” and “Net Revenues” means the revenues and net revenues of
the System and shall be construed as defined in Section 3 of Act 94, including with
respect to “Revenues,” the earnings derived from the investment of moneys in the various
funds and accounts established by the Prior Ordinances and this Ordinance.

(r) “Series 2017A Bonds” means the City’s Water Supply System Revenue
Bond, Series 2017A (Taxable), dated May 16, 2017, issued in the original principal
amount of $715,000.



(s) “Series 2017B Bonds” means the City’s Water Supply System Revenue
Bond, Series 2017B (Taxable), dated May 16, 2017, issued in the original principal
amount of $211,000.

(t) “Series 2018 Bond” means the City’s Water Supply System Revenue
Bond, Series 2018 (Taxable), dated July 24, 2018, issued in the original principal amount
of $209,000.

(u) “Series 2026 Bonds” means the City’s Water Supply System Junior Lien
Revenue Bonds, Series 2026, with such other designations as determined by an
Authorized Officer, to be issued in one or more series in the principal amount of not to
exceed Seven Million Five Hundred Thousand Dollars ($7,500,000) pursuant to this
Ordinance.

(u) “Sufficient Government Obligations” means direct obligations of the
United States of America or obligations the principal and interest on which is fully
guaranteed by the United States of America, not redeemable at the option of the issuer,
the principal and interest payments upon which without reinvestment of the interest,
come due at such times and in such amounts as to be fully sufficient to pay the interest as
it comes due on the Bonds or Junior Lien Bonds and the principal and redemption
premium, if any, on the Bonds or Junior Lien Bonds as it comes due whether on the
stated maturity date or upon earlier redemption. Securities representing such obligations
shall be placed in trust with a bank or trust company, and if any of the Bonds or Junior
Lien Bonds are to be called for redemption prior to maturity, irrevocable instructions to
call the Bonds or Junior Lien Bonds for redemption shall be given to the paying agent.

(v) “Supplemental Agreement” means the supplemental agreement among the
City, the Authority and the EGLE relating to the Series 2026 Bonds.

(w)  “System” means the Water Supply System of the City, including the
Project and all additions, extensions and improvements hereafter acquired.

Section 2. Necessity; Approval of Plans and Specifications. It is hereby determined to
be a necessary public purpose of the City to acquire and construct the Project in accordance with
the plans and specifications prepared by the Engineers, which plans and specifications are hereby
approved. The Project qualifies for the Drinking Water State Revolving Fund financing program
being administered by the EGLE and the Authority, whereby bonds of the City are sold to the
Authority and bear interest at a fixed rate of not to exceed one percent (1.00%) per annum.

Section 3. Costs; Useful Life. The cost of the Project is estimated to be Seven Million
Five Hundred Thousand Dollars ($7,500,000), including the payment of incidental expenses,
which estimate of cost is hereby approved and confirmed. The period of usefulness of the Project
is estimated to be not less than forty (40) years.

Section 4. Payment of Cost; Bonds Authorized. To pay all or part of the cost of
acquiring and constructing the Project, legal, engineering, financial and other expenses incident
thereto and incident to the issuance and sale of the Series 2026 Bonds, the City shall borrow the
sum of not to exceed Seven Million Five Hundred Thousand Dollars ($7,500,000), or such lesser
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amount as shall have been advanced to the City pursuant to the Purchase Contract and the
Supplemental Agreement, and issue the Series 2026 Bonds therefor pursuant to the provisions of
Act 94.

Except as amended by or expressly provided to the contrary in this Ordinance, all of the
provisions of the Prior Ordinances shall apply to the Series 2026 Bonds issued pursuant to this
Ordinance, the same as though each of said provisions were repeated in this Ordinance in detail;
the purpose of this Ordinance being to authorize the issuance of additional revenue bonds of
junior standing and priority of lien as to any Senior Lien Bonds to finance the cost of acquiring
and constructing additions, extensions and improvements to the System, upon the conditions
stated in the Prior Ordinances, which conditions have been fully met.

Section 5. Issuance of Series 2026 Bonds; Details. The Series 2026 Bonds of the City, to
be designated WATER SUPPLY SYSTEM JUNIOR LIEN REVENUE BONDS, SERIES
2026, with such additional or other designations as determined by an Authorized Officer, is
authorized to be issued in one or more series in the aggregate principal sum of not to exceed
Seven Million Five Hundred Thousand Dollars ($7,500,000) or such lesser amount as finally
determined by order of the EGLE for the purpose of paying part of the cost of the Project,
including the costs incidental to the issuance, sale and delivery of the Series 2026 Bonds. The
Series 2026 Bonds shall be payable out of the Net Revenues, as set forth more fully in Section 8
hereof; provided that the Series 2026 Bonds shall be of junior standing and priority of lien as to
the Senior Lien Bonds.

The Series 2026 Bonds shall be in the form of a single fully-registered, nonconvertible
bond of the denomination of the full principal amount thereof, dated as of the date of delivery,
payable in principal installments as finally determined by the order of the EGLE at the time of
sale of the Series 2026 Bonds and approved by the Authority and an Authorized Officer.
Principal installments of the Series 2026 Bonds shall be payable on October 1 of the years 2028
through 2065, inclusive, or such other payment dates as determined by an Authorized Officer.
Interest on the Series 2026 Bonds shall be payable on April 1 and October 1 of each year,
commencing April 1, 2027 or on such other interest payment dates as hereinafter provided. Final
determination of the principal amount of and interest on the Series 2026 Bonds and the payment
dates and amounts of principal installments of the Series 2026 Bonds shall be evidenced by
execution of one or more Purchase Contracts and each of the Authorized Officers is authorized
and directed to execute and deliver such Purchase Contracts when in final form and to make the
determinations set forth above.

The Series 2026 Bonds shall bear interest at a fixed rate of not to exceed one percent
(1.00%) per annum on the par value thereof or such other rate as evidenced by execution of the
Purchase Contracts, but in any event not to exceed the rate permitted by law, and any Authorized
Officers as shall be appropriate shall deliver the Series 2026 Bonds in accordance with the
delivery instructions of the Authority.

The principal amount of the Series 2026 Bonds is expected to be drawn down by the City
periodically, and interest on principal amount shall accrue from the date such principal amount is
drawn down by the City.



The Series 2026 Bonds shall not be convertible or exchangeable into more than one fully-
registered bond per series. Principal of and interest on the Series 2026 Bonds shall be payable as
provided in the Series 2026 Bond form in this Ordinance.

The Series 2026 Bonds shall be subject to optional redemption by the City with the prior
written approval of the Authority and on such terms as may be required by the Authority.

The Treasurer of the City shall record on the registration books payment by the City of
each installment of principal or interest or both when made and the cancelled checks or other
records evidencing such payments shall be returned to and retained by the Treasurer.

Upon payment by the City of all outstanding principal of and interest on the Series 2026
Bonds, the Authority shall deliver the Series 2026 Bonds to the City for cancellation.

Section 6. Execution of Series 2026 Bonds. The Series 2026 Bonds shall be signed by
the manual or facsimile signature of the Mayor and countersigned by the manual or facsimile
signature of the Clerk or the Treasurer and shall have the corporate seal of the City or a facsimile
thereof impressed thereon. The Series 2026 Bonds bearing the manual or facsimile signatures of
the Mayor and the Clerk or the Treasurer sold to the Authority shall require no further
authentication.

Section 7. Registration and Transfer. Any Bond or Junior Lien Bond may be transferred
upon the books required to be kept pursuant to this section by the person in whose name it is
registered, in person or by the registered owner’s duly authorized attorney, upon surrender of the
Bond or Junior Lien Bond for cancellation, accompanied by delivery of a duly executed written
instrument of transfer in a form approved by the transfer agent. Whenever any Bond or Junior
Lien Bond shall be surrendered for transfer, the City shall execute and the transfer agent shall
authenticate and deliver a new Bond or Junior Lien Bond, for like aggregate principal amount.
The transfer agent shall require payment by the bondholder requesting the transfer of any tax or
other governmental charge required to be paid with respect to the transfer. The City shall not be
required (i) to issue, register the transfer of or exchange any Bond or Junior Lien Bond during a
period beginning at the opening of business 15 days before the day of the giving of a notice of
redemption of Bonds selected for redemption as described in the form of Series 2026 Bonds
contained in Section 15 of this Ordinance and ending at the close of business on the day of that
giving of notice, or (ii) to register the transfer of or exchange any Bond or Junior Lien Bond so
selected for redemption in whole or in part, except the unredeemed portion of Bonds or Junior
Lien Bonds being redeemed in part. The City shall give the transfer agent notice of call for
redemption at least 20 days prior to the date notice of redemption is to be given.

The transfer agent shall keep or cause to be kept at its principal office sufficient books for
the registration and transfer of the Bonds or Junior Lien Bonds, which shall at all times be open
to inspection by the City; and upon presentation for such purpose the transfer agent shall under
such reasonable regulations as it may prescribe, transfer or cause to be transferred on said books
Bonds or Junior Lien Bonds as hereinbefore provided.

If any Bond or Junior Lien Bond shall become mutilated, the City, at the expense of the
holder of the Bond or Junior Lien Bond, shall execute, and the transfer agent shall authenticate



and deliver, a new Bond or Junior Lien Bond of like tenor in exchange and substitution for the
mutilated Bond or Junior Lien Bond, upon surrender to the transfer agent of the mutilated Bond
or Junior Lien Bond. If any Bond or Junior Lien Bond issued under this Ordinance shall be lost,
destroyed or stolen, evidence of the loss, destruction or theft may be submitted to the transfer
agent and, if this evidence is satisfactory to both and indemnity satisfactory to the transfer agent
shall be given, and if all requirements of any applicable law including Act 354, Public Acts of
Michigan, 1972, as amended (“Act 354”), being sections 129.131 to 129.135, inclusive, of the
Michigan Compiled Laws have been met, the City, at the expense of the owner, shall execute,
and the transfer agent shall thereupon authenticate and deliver, a new Bond or Junior Lien Bond
of like tenor and bearing the statement required by Act 354, or any applicable law hereafter
enacted, in lieu of and in substitution for the Bond or Junior Lien Bond so lost, destroyed or
stolen. If any such Bond or Junior Lien Bond shall have matured or shall be about to mature,
instead of issuing a substitute Bond or Junior Lien Bond the transfer agent may pay the same
without surrender thereof.

Section 8. Payment of Series 2026 Bonds; Security; Priority of Lien. Principal of and
interest on the Series 2026 Bonds shall be payable from the Net Revenues of the System. There
is hereby recognized a statutory lien upon the whole of the Net Revenues which shall be a
second lien, subject only to the first lien established with respect to the Senior Lien Bonds, to
continue until payment in full of the principal of and interest on the Senior Lien Bonds and the
Junior Lien Bonds payable from the Net Revenues, or, until sufficient cash or Sufficient
Government Obligations have been deposited in trust for payment in full of the Senior Lien
Bonds and the Junior Lien Bonds.

Upon deposit of cash or Sufficient Government Obligations, as provided in the previous
sentences, the statutory lien shall be terminated with respect to that series of Bonds or Junior
Lien Bonds, the holders of that series shall have no further rights under this Ordinance except for
payment from the deposited funds, and the Bonds or Junior Lien Bonds of that series shall no
longer be considered to be outstanding under the Outstanding Ordinances or this Ordinance.

As additional security for repayment of the Series 2026 Bonds, the City hereby pledges
the taxes collected by the State of Michigan and returned to the City pursuant to Act 140, Public
Acts of Michigan, 1971, as amended, to the Authority as purchaser and holder of the Series 2026
Bonds, and the City hereby authorizes the Authorized Officers to approve, execute and deliver a
Revenue Sharing Pledge Agreement between the City and the Authority, authorizing the State
Treasurer to transmit the revenue sharing moneys assigned and pledged therein directly to the
Authority or its designee if payments on the Series 2026 Bonds are not made in accordance with
this Ordinance. The City shall be reimbursed for any such advance from the Net Revenues of the
System subsequently received which are not otherwise pledged or encumbered by this Ordinance
or the Outstanding Ordinances.

Section 9. Bondholders’ Rights; Receiver. The holder or holders of the Bonds or Junior
Lien Bonds representing in the aggregate not less than twenty percent (20%) of the entire
principal amount thereof then outstanding, may, by suit, action, mandamus or other proceedings,
protect and enforce the statutory lien upon the Net Revenues of the System, and may, by suit,
action, mandamus or other proceedings, enforce and compel performance of all duties of the
officers of the City, including the fixing of sufficient rates, the collection of Revenues, the proper
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segregation of the Revenues of the System and the proper application thereof. The statutory lien
upon the Net Revenues, however, shall not be construed as to compel the sale of the System or
any part thereof.

If there is a default in the payment of the principal of or interest on the Bonds or the
Junior Lien Bonds, any court having jurisdiction in any proper action may appoint a receiver to
administer and operate the System on behalf of the City and under the direction of the court, and
by and with the approval of the court to perform all of the duties of the officers of the City more
particularly set forth herein and in Act 94.

The holder or holders of the Bonds and the Junior Lien Bonds shall have all other rights
and remedies given by Act 94 and law, for the payment and enforcement of the Bonds and the
Junior Lien Bonds and the security therefor.

Section 10. Management; Fiscal Year. The operation, repair and management of the
System and the acquisition and construction of the Project shall be under the supervision and
control of the City. The City may employ such person or persons in such capacity or capacities
as it deems advisable to carry on the efficient management and operation of the System. The
City may make such rules and regulations as it deems advisable and necessary to assure the
efficient management and operation of the System. The fiscal year of the System shall be the
fiscal year of the City.

Section 11.  Rates and Charges; No Free Service or Use. The rates and charges for
service furnished by and the use of the System and the methods of collection and enforcement of
the collection of the rates shall be those in effect on the date of adoption of this Ordinance.

No free service of the System shall be furnished by the System to any person, firm or
corporation, including the City.

Section 12.  Fixing and Revising Rates; Rate Covenant. The rates now in effect are
estimated to be sufficient to provide for the payment of the expenses of administration and
operation and such expenses for maintenance of the System as are necessary to preserve the
System in good repair and working order, to provide for the payment of the principal of and
interest on the Bonds and the Junior Lien Bonds as the same become due and payable, and the
maintenance of the reserves, if any, therefor and to provide for all other obligations, expenditures
and funds for the System required by law and this Ordinance. In addition, it is agreed that the
rates shall be set from time to time so that there shall be produced each fiscal year Net Revenues
in an amount not less than 100% of the principal of and interest on all Bonds coming due in each
fiscal year and not less than 100% of the principal of and interest on all Junior Lien Bonds
coming due in each fiscal year. The rates shall be fixed and revised from time to time as may be
necessary to produce these amounts, and it is hereby covenanted and agreed to fix and maintain
rates for services furnished by the System at all times sufficient to provide for the foregoing.

Section 13.  Funds and Accounts; Flow of Funds; Junior Lien Bond and Interest
Redemption Fund. All funds belonging to the System and all Revenues of the System shall
continue to be set aside as collected and credited to the Receiving Fund established by the Prior
Ordinances (the “Receiving Fund”), except as provided in this Ordinance. The Revenues




credited to the Receiving Fund are pledged for the purposes of the funds and accounts
established by the Prior Ordinances and this Ordinance and shall be transferred or debited from
the Receiving Fund periodically in the manner and at the times and in the order of priority
specified in the Prior Ordinances and this Ordinance.

Funding Existing Funds and Accounts. Out of the Revenues in the Receiving Fund there
shall be transferred and debited the amounts required by the Prior Ordinances to be deposited
into the existing Operation and Maintenance Account and the existing Bond and Interest
Redemption Fund (including Bond Reserve Account) created pursuant to the Prior Ordinances.

Junior Lien Bond and Interest Redemption Fund. There is hereby created a separate
depositary account designated the JUNIOR LIEN BOND AND INTEREST REDEMPTION
FUND (the “Junior Lien Redemption Fund) which shall be maintained during the term of any
Junior Lien Bonds. Except as otherwise provided herein, the moneys on deposit therein from
time to time shall be used for the purpose of paying the principal of and interest on any Junior
Lien Bonds.

Out of the Revenues remaining in the Receiving Fund, after transfer, if required, for
deposit into the Operation and Maintenance Account and the Bond and Interest Redemption
Fund for any Senior Lien Bonds, there shall be set aside monthly in the Junior Lien Redemption
Fund a sum sufficient to provide for the next payment when due of the principal of and interest
on the Junior Lien Bonds, less any amount in the Junior Lien Redemption Fund representing
accrued interest on the Junior Lien Bonds, and less the sum of any funds actually on deposit in
the Junior Lien Redemption Fund. The amount set aside and transferred to the Junior Lien
Redemption Fund each month for interest on the Junior Lien Bonds shall be 1/6 of the total
amount of interest on the Junior Lien Bonds next coming due or such greater or lesser amount as
is necessary to assure that the amount set aside in the Junior Lien Redemption Fund as of the first
of such month is not less than the product of (a) 1/6 of the amount of interest next due on the
Junior Lien Bonds times (b) the number of months elapsed since and including the last interest
payment date. For the month immediately prior to each interest payment date the amount set
aside and transferred to the Junior Lien Redemption Fund to pay interest shall be reduced by
amounts, including investment earnings, available in the Junior Lien Redemption Fund which are
available for such purpose. The amount set aside and transferred to the Junior Lien Redemption
Fund each month for principal commencing twelve months prior to the first maturity or
mandatory sinking fund redemption date shall be 1/12 of the amount of principal next coming
due on the Junior Lien Bonds by maturity or as a mandatory redemption requirement or such
greater or lesser amount as is necessary to assure that the amount set aside in the Junior Lien
Redemption Fund as of the first of such month is not less than the product of 1/12 of the amount
of principal next due on the Junior Lien Bonds times (b) the number of months elapsed since and
including the last principal payment date. If there is any deficiency in the amount previously set
aside, that deficiency shall be added to the next succeeding month’s requirement.

No further payments need be made into the Junior Lien Redemption Fund after enough of
the principal installments of the Junior Lien Bonds have been retired so that the amount then held
in the Junior Lien Redemption Fund, is equal to the entire amount of principal and interest which
will be payable at the time of maturity of all the principal installments of the Bond then
remaining outstanding.



Section 14. Bond Proceeds. The proceeds of the sale of the Series 2026 Bonds shall be
deposited in a bank or banks qualified to act as depository of the proceeds of sale under the
provisions of Section 15 of Act 94, in an account designated 2026 WATER SUPPLY SYSTEM
PROJECT CONSTRUCTION FUND (the “Construction Fund”). Moneys in the Construction
Fund shall be applied solely in payment of the cost of the Project, including any engineering,
legal and other expenses incident thereto and to the financing thereof.

Section 15. Bond Form. The Series 2026 Bonds shall be in substantially the following
form with such changes or completion as necessary or appropriate to give effect to the intent of
this Ordinance and further subject to such modifications which may be required by the Michigan
Attorney General and the Authority and approved by bond counsel:




UNITED STATES OF AMERICA
STATE OF MICHIGAN
COUNTY OF GENESEE

CITY OF MOUNT MORRIS

WATER SUPPLY SYSTEM JUNIOR LIEN REVENUE BOND, SERIES 2026

REGISTERED OWNER: Michigan Finance Authority
PRINCIPAL AMOUNT: Dollars (§__,000)
DATE OF ORIGINAL ISSUE: , 2026

The CITY OF MOUNT MORRIS, County of Genesee, State of Michigan (the “City”),
acknowledges itself to owe and for value received, hereby promises to pay, primarily out of the
hereinafter described Net Revenues of the City’s Water Supply System (hereinafter defined), to the
Michigan Finance Authority (the “Authority”), or registered assigns, the Principal Amount shown above,
or such portion thereof as shall have been advanced to the City pursuant to a Purchase Contract between
the City and the Authority and a Supplemental Agreement by and among the City, the Authority and the
State of Michigan acting through the Department of Environment, Great Lakes and Energy, in lawful
money of the United States of America, unless prepaid or reduced prior thereto as hereinafter provided.

During the time the Principal Amount is being drawn down by the City under this bond, the
Authority will periodically provide the City a statement showing the amount of principal that has been
advanced and the date of each advance, which statement shall constitute prima facie evidence of the
reported information; provided that no failure on the part of the Authority to provide such a statement or
to reflect a disbursement or the correct amount of a disbursement shall relieve the City of its obligation to
repay the outstanding Principal Amount actually advanced, all accrued interest thereon, and any other
amount payable with respect thereto in accordance with the terms of this bond.

The Principal Amount shall be payable on the dates and in the annual principal installment
amounts set forth on Schedule A attached hereto and made a part hereof, as such Schedule may be
adjusted if less than $7,500,000 is disbursed to the City or if a portion of the Principal Amount is prepaid
as provided below, with interest on said principal installments from the date each said installment is
delivered to the holder hereof until paid at the rate of one percent (1.00%) per annum. Interest is first
payable April 1, 2027 and semiannually thereafter, and principal is payable on the first day of October,
commencing October 1, 2027 (as identified in the Purchase Contract) and annually thereafter.

Principal installments of this bond are subject to prepayment by the City prior to maturity only
with the prior written consent of the Authority and on such terms as may be required by the Authority.

Notwithstanding any other provision of this bond, so long as the Authority is the owner of this
bond, (a) this bond is payable as to principal, premium, if any, and interest at U.S. Bank Trust Company,
National Association, or at such other place as shall be designated in writing to the City by the Authority
(the "Authority's Depository"); (b) the City agrees that it will deposit with the Authority's Depository
payments of the principal of, premium, if any, and interest on this bond in immediately available funds by
12:00 noon at least five business days prior to the date on which any such payment is due whether by
maturity, redemption or otherwise; in the event that the Authority's Depository has not received the City's
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deposit by 12:00 noon on the scheduled day, the City shall immediately pay to the Authority as invoiced
by the Authority an amount to recover the Authority's administrative costs and lost investment earnings
attributable to that late payment; and (c) written notice of any redemption of this bond shall be given by
the City and received by the Authority's Depository at least 40 days prior to the date on which such
redemption is to be made.

Additional Interest

In the event of a default in the payment of principal or interest hereon when due, whether at
maturity, by redemption or otherwise, the amount of such default shall bear interest (the “additional
interest”) at a rate equal to the rate of interest which is two-percent above the Authority’s cost of
providing funds (as determined by the Authority) to make payment on the bonds of the Authority issued
to provide funds to purchase this bond but in no event in excess of the maximum rate of interest permitted
by law. The additional interest shall continue to accrue until the Authority has been fully reimbursed for
all costs incurred by the Authority (as determined by the Authority) as a consequence of the City’s
default. Such additional interest shall be payable on the interest payment date following demand of the
Authority. In the event that (for reasons other than the default in the payment of any municipal obligation
purchased by the Authority) the investment of amounts in the reserve account established by the
Authority for the bonds of the Authority issued to provide funds to purchase this bond fails to provide
sufficient available funds (together with any other funds which may be made available for such purpose)
to pay the interest on outstanding bonds of the Authority issued to fund such account, the City shall and
hereby agrees to pay on demand only the City’s pro rata share (as determined by the Authority) of such
deficiency as additional interest on this bond.

For prompt payment of principal and interest on this bond, the City has irrevocably pledged the
revenues of the Water Supply System of the City, including all appurtenances, extensions and
improvements thereto (the “System”), after provision has been made for reasonable and necessary
expenses of operation, maintenance and administration (the “Net Revenues”), and a statutory second lien
thereon is hereby recognized and created. This bond is of junior standing and priority of lien as to the Net
Revenues to the City’s Water Supply System Revenue Bond, Series 2017A (Taxable), the City’s Water
Supply System Revenue Bond, Series 2017B (Taxable) and the City’s Water Supply System Revenue
Bond, Series 2018 (Taxable) (the “Outstanding Senior Lien Bonds”) and any additional bonds hereafter
issued by the City of equal standing and priority with the Outstanding Senior Lien Bonds (collectively,
the “Senior Lien Bonds™). The City has reserved the right to issue such additional Bonds which shall be
superior and senior in all respects to the bonds of this issue as to the Net Revenues, or of equal standing
and priority of lien as to the Net Revenues.

As additional security for the City’s obligation to pay the bond, pursuant to Act 227, Public Acts
of Michigan, 1985, as amended, the City has pledged the payments that the City is eligible to receive
from the State of Michigan under Act 140, Public Acts of Michigan, 1971, as amended.

This bond is a single, fully-registered, non-convertible bond in the principal sum indicated above
issued pursuant to Ordinance No. , duly adopted by the City Council of the City (the “Ordinance”),
and under and in full compliance with the Constitution and statutes of the State of Michigan, including
specifically Act 94, Public Acts of Michigan, 1933, as amended, for the purpose of paying part of the cost
of acquiring and constructing additions, extensions and improvements to the System of the City.

For a complete statement of the revenues from which and the conditions under which this bond is
payable, a statement of the conditions under which additional bonds of superior and equal standing may
hereafter be issued and the general covenants and provisions pursuant to which this bond is issued,
reference is made to the Ordinances.
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This bond is a self-liquidating bond, payable, both as to principal and interest, primarily from the
Net Revenues of the System. The principal of and interest on this bond are secured by the statutory lien
hereinbefore mentioned. As additional security, the City has pledged certain taxes collected by the State
of Michigan and returned to the City pursuant to a revenue sharing pledge agreement as further described
in the Ordinance.

The City has covenanted and agreed, and does hereby covenant and agree, to fix and maintain at
all times while any bonds payable from the Net Revenues of the System shall be outstanding, such rates
for service furnished by the System as shall be sufficient to provide for payment of the interest upon and
the principal of the bonds of this issue, and any bonds of equal or superior standing to this bond payable
from the Net Revenues of the System, as and when the same shall become due and payable, and to
maintain a bond redemption fund (including a bond reserve account, if any) therefor, to provide for the
payment of expenses of administration and operation and such expenses for maintenance of the System as
are necessary to preserve the same in good repair and working order, and to provide for such other
expenditures and funds for the System as are required by said Ordinance.

This bond is transferable only upon the books of the City by the registered owner in person or the
registered owner’s attorney duly authorized in writing, upon the surrender of this bond together with a
written instrument of transfer satisfactory to the transfer agent, duly executed by the registered owner or
the registered owner’s attorney duly authorized in writing, and thereupon a new bond or bonds in the
same aggregate principal amount and of the same maturity shall be issued to the transferee in exchange
therefor as provided in the Ordinance, and upon payment of the charges, if any, therein prescribed.

It is hereby certified and recited that all acts, conditions and things required by law to be done
precedent to and in the issuance of this bond have been done and performed in regular and due time and
form as required by law.

IN WITNESS WHEREOF, the City of Mount Morris, County of Genesee, State of Michigan, by
its City Council has caused this bond to be executed with the manual or facsimile signatures of its Mayor
and its City Clerk, and the corporate seal of the City to be impressed or imprinted hereon, all as of the
Date of Original Issue.

CITY OF MOUNT MORRIS
By
Its Mayor
(Seal)
Countersigned:
By

Its City Clerk

-12-



EGLE Project No.: 7801-01
EGLE Approved Amt: $7,500,000

SCHEDULE A

Based on the schedule provided below unless revised as provided in this paragraph, repayment of
the principal of the bond shall be made until the full amount advanced to the City is repaid. In the event
the Order of Approval issued by the Department of Environment, Great Lakes and Energy (the “Order”)
approves a principal amount of assistance less than the amount of the bond delivered to the Authority, the
Authority shall only disburse principal up to the amount stated in the Order. In the event (1) that the
payment schedule approved by the City and described below provides for payment of a total principal
amount greater than the amount of assistance approved by the Order or (2) that less than the principal
amount of assistance approved by the Order is disbursed to the City by the Authority, or (3) that any
portion of the principal amount of assistance approved by the Order and disbursed to the City is forgiven
pursuant to the Order the Authority shall prepare a new payment schedule which shall be effective upon
receipt by the City.

Maturity Date Principal Amount
October 1, 2027 $

October 1, 2028
October 1, 2029
October 1, 2030
October 1, 2031
October 1, 2032
October 1, 2033
October 1, 2034
October 1, 2035
October 1, 2036
October 1, 2037
October 1, 2038
October 1, 2039
October 1, 2040
October 1, 2041
October 1, 2042
October 1, 2043
October 1, 2044
October 1, 2045
October 1, 2046
October 1, 2047
October 1, 2048
October 1, 2049
October 1, 2050
October 1, 2051
October 1, 2052
October 1, 2053
October 1, 2054
October 1, 2055
October 1, 2056
October 1, 2057
October 1, 2058
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October 1, 2059
October 1, 2060
October 1, 2061
October 1, 2062
October 1, 2063
October 1, 2064
October 1, 2065

Interest on the bond shall accrue on that portion of principal disbursed by the Authority to the
City from the date such portion is disbursed, until paid, at the rate of 1.00% per annum, payable April 1,
2027 and semi-annually thereafter.

The City agrees that it will deposit with the Authority’s Depository, or such other place as shall
be designated in writing to the City by the Authority payments of the principal of, premium, if any, and
interest on this bond in immediately available funds by 12:00 noon at least five business days prior to the
date on which any such payment is due whether by maturity, redemption or otherwise. In the event that
the Authority’s Depository has not received the City’s deposit by 12:00 noon on the scheduled day, the
City shall immediately pay to the Authority as invoiced by the Authority an amount to recover the
Authority’s administrative costs and lost investment earnings attributable to that late payment.
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Section 16. Negotiated Sale; Application tothe EGLE and Authority; Execution of
Documents. The City determines that it is in the best interest of the City to negotiate the sale of
the Series 2026 Bonds to the Authority because the Drinking Water State Revolving Fund
financing program provides significant interest savings to the City compared to competitive sale
in the municipal bond market. The Authorized Officers are hereby authorized to make
application to the Authority and to the EGLE for placement of the Series 2026 Bonds with the
Authority. The actions taken by the Authorized Officers with respect to the Series 2026 Bonds
prior to the adoption of this Ordinance are ratified and confirmed. The Authorized Officers are
each authorized to execute and deliver the Purchase Contract, the Supplemental Agreement, the
Revenue Sharing Pledge Agreement, the Issuer’s Certificate, and any other documents required
by the Authority or EGLE. Any Authorized Officer is further authorized to execute and deliver
such contracts, documents and certificates as are necessary or advisable to qualify the Series
2026 Bonds for the Drinking Water State Revolving Fund. Prior to the delivery of the Series
2026 Bonds to the Authority, any Authorized Officer is hereby authorized to make such changes
to the form of the Series 2026 Bonds contained in Section 15 of this Ordinance as may be
necessary to conform to the requirements of Act 227, Public Acts of Michigan 1985, as amended
(“Act 2277), including, but not limited to changes in the principal maturity and interest payment
dates and references to additional security required by Act 227.

Section 17. Additional Bonds. The City may issue additional bonds of equal standing
with the Junior Lien Bonds for the following purposes and subject to the following conditions:

(a) To complete the Project in accordance with the plans and specifications
therefor. Such bonds shall not be authorized unless the engineers in charge of
construction shall execute a certificate evidencing the fact that additional funds are
needed to complete the Project in accordance with the plans and specifications therefor
and stating the amount that will be required to complete the Project. If such certificate
shall be so executed and filed with the City, it shall be the duty of the City to provide for
and issue additional revenue bonds in the amount stated in said certificate to be necessary
to complete the Project in accordance with the plans and specifications plus an amount
necessary to issue such bonds or to provide for part or all of such amount from other
sources.

(b) For subsequent repairs, extensions, enlargements and improvements to the
System or for the purpose of refunding part or all of the Junior Lien Bonds then
outstanding and paying costs of issuing such additional Junior Lien Bonds. Junior Lien
Bonds for such purposes shall not be issued pursuant to this subparagraph (b) unless the
Augmented Net Revenues of the System for the then last two (2) preceding twelve-month
operating years or the Augmented Net Revenues for the last preceding twelve-month
operating year, if the same shall be lower than the average, shall be equal to at least one
hundred percent (100%) of the maximum amount of principal and interest thereafter
maturing in any operating year on the then outstanding Senior Lien Bonds, Junior Lien
Bonds and on the additional Bonds then being issued. If the additional Junior Lien Bonds
are to be issued in whole or in part for refunding outstanding Junior Lien Bonds, the
annual principal and interest requirements shall be determined by deducting from the
principal and interest requirements for each operating year the annual principal and
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interest requirements of any Junior Lien Bonds to be refunded from the proceeds of the
additional Junior Lien Bonds. For purposes of this subparagraph (b) the City may elect to
use as the last preceding operating year any operating year ending not more than sixteen
months prior to the date of delivery of the additional Junior Lien Bonds and as the next to
the last preceding operating year, any operating year ending not more than twenty-eight
months prior to the date of delivery of the additional Junior Lien Bonds. Determination
by the City as to existence of conditions permitting the issuance of additional Junior Lien
Bonds shall be conclusive. No additional Junior Lien Bonds of equal standing as to the
Net Revenues of the System shall be issued pursuant to the authorization contained in this
subparagraph if the City shall then be in default in making its required payments to the
Operation and Maintenance Account or the Redemption Fund.

(©) For refunding a part or all of the Junior Lien Bonds then outstanding and
paying costs of issuing such additional Junior Lien Bonds including deposits which may
be required to be made to the bond reserve account, if any, for such Junior Lien Bonds.
No additional Junior Lien Bonds shall be issued pursuant to this subsection unless the
maximum amount of principal and interest maturing in any operating year after giving
effect to the refunding shall be less than the maximum amount of principal and interest
maturing in any operating year prior to giving effect to the refunding.

Section 18. Covenant Regarding Tax Exempt Status of the Bonds. The City shall, to the
extent permitted by law, take all actions within its control necessary to maintain the exemption of
the interest on the Series 2026 Bonds from general federal income taxation (as opposed to any
alternative minimum or other indirect taxation) under the Internal Revenue Code of 1986, as
amended (the “Code”), including, but not limited to, actions relating to any required rebate of
arbitrage earnings and the expenditure and investment of Series 2026 Bonds proceeds and
moneys deemed to be Bond proceeds.

Section 19. Approval of Bond Counsel. The representation of the City by Miller,
Canfield, Paddock and Stone, P.L.C. (“Miller Cantield”), as bond counsel is hereby confirmed,
notwithstanding the representation by Miller Canfield of the Authority in connection with its
financing programs and borrowings. The fees and costs of Miller Canfield shall be paid from
proceeds from the sale of the Series 2026 Bonds or such other funds of the City lawfully
available therefor.

Section 20.  Appointment of Municipal Advisor. The City hereby ratifies the
appointment of Bendzinski & Co., Municipal Finance Advisors as the municipal advisor with
respect to the Series 2026 Bonds.

Section 21. Approval of Bond Details; Authorization of Other Actions. The Authorized
Officers are each hereby authorized to adjust the final bond details set forth herein to the extent
necessary or convenient to complete the transaction authorized herein, and in pursuance of the
foregoing is authorized to exercise the authority and make the determinations authorized
pursuant to Section 7a(1)(c) of Act 94, including but not limited to determinations regarding
interest rates, prices, discounts, maturities, principal amounts, denominations, dates of issuance,
interest payment dates, redemption rights, the place of delivery and payment, and other matters,
provided that the such adjustment shall be within the parameters established in this Ordinance.
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The Authorized Officers are each hereby authorized and directed to take all other actions
necessary or advisable to enable the sale and delivery of the Series 2026 Bonds as contemplated
herein, including applying for and paying the related fees for ratings and making such other
filings with and paying related fees to any parties, including filing an application with the
Michigan Department of Treasury for an Order or Orders of Approval to issue all or a portion of
the Series 2026 Bonds under Act 34, and an application for exemption of the investment grade
rating requirement.

Section 22. Savings Clause. All ordinances, resolutions or orders, or part thereof, in
conflict with the provisions of this Ordinance are, to the extent of such conflict, repealed.

Section 23.  Severability; Paragraph Headings; and Conflict. If any section, paragraph,
clause or provision of this Ordinance shall be held invalid, the invalidity of such section,
paragraph, clause or provision shall not affect any of the other provisions of this Ordinance. The
paragraph headings in this Ordinance are furnished for convenience of reference only and shall
not be considered to be part of this Ordinance.

Section 24. Publication and Recordation. This Ordinance shall be published in full in the
Mt. Morris/Clio Herald, a newspaper of general circulation in the City qualified under State law
to publish legal notices, promptly after its adoption, and shall be recorded in the Ordinance Book
of the City and such recording authenticated by the signatures of the Mayor and the City Clerk.

Section 25. Effective Date. Pursuant to the provisions of Section 6 of Act 94, this
Ordinance shall be effective upon its adoption and publication.

ADOPTED AND SIGNED July 7, 2026.

Signed

Its Mayor

Signed

Its City Clerk
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I HEREBY CERTIFY that the foregoing constitutes a true and complete copy of an
Ordinance duly adopted by the City Council of the City of Mount Morris, County of Genesee,
State of Michigan, at a special meeting held on July 7, 2026, and that said meeting was
conducted and public notice of said meeting was given pursuant to and in full compliance with
the Open Meetings Act, being Act 267, Public Acts of Michigan, 1976, as amended, and that the
minutes of said meeting were kept and will be or have been made available as required by said
Act.

I further certify that the following Members were present at said meeting:

and that the following Members were absent:

I further certify that Member moved for adoption of said
Ordinance and that said motion was supported by Member

I further certify that the following Members voted for adoption of said Ordinance:

and that the following Members voted against adoption of said Ordinance:

I further certify that said Ordinance has been recorded in the Ordinance Book and that
such recording has been authenticated by the signatures of the Mayor and the City Clerk.

City Clerk

51175328.2/111919.00014
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CITY OF MT. MORRIS
RESOLUTION 26-21

WHEREAS, The City Council of the City of Mt. Morris recognizes the importance of
maintaining consistent and accurate cash handling and financial reporting practices; and

WHEREAS, The use of a penny policy provides a uniform method for rounding cash
transactions when pennies are unavailable or impractical, while ensuring fairness and efficiency
in municipal financial operations; and

WHEREAS, The City Council finds it to be in the best interest of the City of Mt. Morris to
adopt a formal Penny Policy establishing procedures for rounding cash transactions to the nearest
five cents; and

WHEREAS, The adoption of such a policy promotes consistency in cash handling practices and
aligns with accepted governmental accounting and internal control practices.

NOW, THEREFORE, BE IT RESOLVED:

The City Council of the City of Mt. Morris hereby adopts the attached Penny Policy as the
official policy governing the rounding of eligible cash transactions conducted by the City of Mt.
Morris.

Moved by Council Member , supported by Council Member
, and thereafter adopted by the City Council of the City of Mt. Morris at
a regular meeting held on Tuesday, July 7, 2026 at 6:00 p.m.

Yea Nay Absent

Sara Dubey, Mayor Spencer Lewis, City Clerk



City of Mt. Morris Rounding Policy for Cash Transactions

In light of the US Mint no longer minting new pennies and the recent shortage of pennies circulating
and in the event of the inability to obtain more from our bank, all employees shall follow the
procedure below for rounding and tracking:

Rounding up to the nearest 5-cent increment when receipting all cash transactions if we are out of
pennies for change:

e Ifthe balance due ends with 1, 2, 3, 4 —round up to 5 -example, if the balance due is $1.51,
$1.52, $1.53, or $1.54, round up to collect $1.55.

e [fthe balance due ends with 6,7,8,9 — round up to 0 —example, if the balance due is $1.56,
$1.57, $1.58, or $1.59, round up to collect $1.60.

For sewer and water bills — the pennies from the rounding up will be applied to the account.

For property tax bills - This is going to create cash overages and thusly issues with balancing will
arise.

To help prevent this, we will create a receipt item called “round” to enter when that transaction
takes place to keep the drawer balanced to the actual amount of cash tax payments as the cash
receipt report will not reflect the rounding.

If you must round while collecting cash payments on a tax bill, please take the following stepsin
Cash Receipting:

e Scanin the tax bill
e Enterreceiptitem type “round” on the next item line if needed due to rounding
e Enter for a reference/description the parcel number from the tax bill
e Enter the amount you had to round up
e Then complete the cash receipt by entering the tender amount you received to as a positive
to balance this receipt
e Clicksave
o To make the Deposit-run a report including tax bill items (STAX and WTAX) as well
as the item for Rounding.
Deposit the rounding amount into tax account to hold and keep track of.
Save a report with each deposit showing the parcel numbers and amount of
rounding collected



Charitable Gaming Division
101 E. Hillsdale, Box 30023 For Internal Use Only
MICHIGAN Lansing, Michigan 48909

LOTTERY e vice QUALIFICATION INFORMATION

THIS IS AN INFORMATION FORM ONLY, NOT A LICENSE APPLICATION. Complete this form and submit with the
required qualification documents listed on the attached Qualification Requirements sheet. A Bingo, Raffle, or Charity Game
Ticket license application and fee may also be submitted with this information. See box #5 below for mailing instructions.

1. ORGANIZATION INFORMATION

Organization Name Organization Telephone Number

Castle Quilting and Legacy Archive (810) 221-4246

Organization Physical Street Address

716 E Mt Morris Rd

City State Zip Code County

Mount Morris Ml 48458 25 Genesee

Organization Mailing Address Same as Physical Address
City State Zip Code County

Organization Email Address
castlegla@gmail.com

2. ORGANIZATION PURPOSE

Briefly describe the purpose of your organization.

To preserve and document textile history, and safeguard the heritage of quilting by
maintaining a comprehensive library of patterns, literature, and technical resources. Funds
raised will support that effort as well as offer sewing/quilting classes to community for free.

3. LICENSE APPLICATION

Enclosed is a completed application and fee for a |:| Bingo Raffle |:| Charity Game Ticket license
For all license applications, visit our website at www.michigan.gov/cg/qualify-and-apply. Make checks payable to STATE OF MICHIGAN.

4. PRINCIPAL OFFICER INFORMATION

Principal Officer Name Title

Carrie Castle President

Mailing Address City

716 E Mt Morris Rd Mount Morris

State Zip Code Telephone Number (Day) Telephone Number (Evening)
Ml 48458 (810) 221-4246 (810) 824-7872

Email Address
carriecastle22@gmail.com

By signing below, | hereby certify that the representations, information, and data presented are true, accurate, and complete to the best of
my knowledge. | understand that failure to answer truthfully, completely, and accurately could preclude the organization from receiving an
approval to obtain a gaming license.

Principal Officer Signature Date

5. MAILING INSTRUCTIONS

Mail this completed Qualification Information form, the required qualification documentation listed on the Qualification Requirements sheet,
and the completed license application and fee (if also applying for a gaming license) to Charitable Gaming Division, PO Box 30023, Lansing,
MI 48909. If submitting by overnight carrier (FedEx, UPS, etc.), send to Charitable Gaming Division, 101 East Hillsdale, Lansing, Ml 48933.

Authority: Act 382 of the Public Acts of 1972, as amended. BSL-CG-2236(04/25)




MICHISAN  Charitable Gaming Division

101 E. Hillsdale, Box 30023

=) Lansing, Michigan 48908 LOCAL CIVIC ORGANIZATION
IOTTERY om0 QUALIFICATION REQUIREMENTS

If the organization has never submitted qualifying information as a local civic organization, the
following information shall be submitted in the name of the organization prior to being approved to
conduct a bingo, raffle, or charity game. A previously qualified organization may be required to
submit updated qualification information to assure its continued eligibility under the act.

1. Asigned and dated copy of the organization’s current bylaws or constitution, including
membership criteria.

2. A complete copy of the organization’s Articles of Incorporation that have been filed
with the Corporations and Securities Bureau, if the organization is incorporated.

3. Acopy of the letter from the IRS stating the organization is exempt from federal tax
under IRS code 501(c) OR copies of one bank statement per year for the previous
five years, excluding the current year.

4. A provision in the bylaws, constitution, or Articles of Incorporation that states
should the organization dissolve, all assets, and real and personal property will revert to
the benefit of the local government or another nonprofit organization.

5. Arevenue and expense statement for the previous 12 month period to prove all assets are
used for charitable purposes, i.e. 990’s, treasurer’s report, audit. Do not send check
registers or cancelled checks. Explain the purpose of each expenditure made to an
individual. Once the organization has conducted licensed gaming events, the Bureau
may require the organization to provide additional proof that all assets are being used for
charitable purposes.

6. A copy of a resolution passed by the local body of government stating the organization is a
recognized nonprofit organization in the community (form attached).

7. Aprovision in the bylaws, constitution, or Articles of Incorporation indicating the
organization will remain nonprofit forever.

Additional information may be requested after the initial documents submitted have been reviewed.
If you have any questions or need further assistance, please call our office at (517) 335-5780.

Act 382 of the Public Acts of 1972, as amended, defines “A local civic organization in this state that is organized not for
pecuniary profit; that is not affiliated with a state or national organization; that is recognized by resolution adopted by

the local governmental subdivision in which the organization conducts its principal activities; whose constitution, charter,
articles of incorporation, or bylaws contain a provision for the perpetuation of the organization as a nonprofit organization;
whose entire assets are used for charitable purposes; and whose constitution, charter, articles of incorporation, or bylaws
contain a provision that all assets, real property, and personal property must revert to the benefit of the local governmental
subdivision that granted the resolution or another nonprofit organization on dissolution of the organization.”
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LOCAL GOVERNING BODY RESOLUTION FOR CHARITABLE GAMING LICENSES

(Required by MCL.432.103a(i)(ii))

Ata Special meeting of the Mt. Morris City Council

REGULAR OR SPECIAL TOWNSHIP, CITY, OR VILLAGE COUNCIL/BOARD

called to order by Mayor Sara Dubey on

at 6:00 p.m.

July 7, 2026

a.m./p.m. the following resolution was offered:

TIME

Moved by

and supported by

DATE

that the request from _Castle Quilting and Legacy Archive of

county of

Mt. Morris

NAME OF ORGANIZATION

CITY

Genesee , asking that they be recognized as a

COUNTY NAME

nonprofit organization operating in the community for the purpose of obtaining charitable

gaming licenses, be considered for Approval

APPROVAL/DISAPPROVAL

APPROVAL DISAPPROVAL
Yeas: Yeas:
Nays: Nays:
Absent: Absent:

| hereby certify that the foregoing is a true and complete copy of a resolution offered and

adopted by the

meeting held on

SIGNED:

Mt. Morris City Council ata special
TOWNSHIP, CITY, OR VILLAGE COUNCIL/BOARD REGULAR OR SPECIAL
July 7, 2026

DATE

TOWNSHIP, CITY, OR VILLAGE CLERK

Spencer Lewis, City Manager / Clerk

PRINTED NAME AND TITLE

11649 N. Saginaw Street Mt. Morris, M| 48458

ADDRESS

COMPLETION: Required.
PENALTY: Possible denial of application.
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